Fiscal Year 2011 Budget 


Non-Appropriated Expenses 



NON-APPROPRIATED EXPENSES 


This category includes mandated assessments and expenditures, which are automatically added to the tax rate without appropriation. Overall, non- 
appropriated expenses are anticipated to decrease $1,302,878 (24%) for FY2011. The total projected State Assessments for FY2011 is $2,664,777, an 
increase of $24,265 from FY2010. The MBTA accounts for $2,509,188 of this total. The remaining Non-Appropriated expenses include Cherry Sheet 
Offsets, Court Judgments and Deficits, and Tax Abatement Overlay. These items total $1,358,547, which is a decrease of $1,327,143 from FY2010. The 
Tax Abatement Overlay, which was increased to just under $1.2 million in FY 2010 because it was a revaluation year, is decreased to $600,000 in FY 2011. 


Non-Appropriated Expenses 

FY2009 

FY2010 

FY2011 

Budget 


Actual 

Budget 

Budget 

Change 

State Assessments 





MBTA 

2,484,323 

2,527,845 

2,509,188 

(18,657) 

RMV Non-Renewal Surcharge 

54,500 

43,800 

62,900 

19,100 

Retired Employees Health Insurance 

3,932 

1,588 

- 

(1,588) 

Air Pollution Districts 

12,544 

12,586 

12,852 

266 

Metropolitan Area Planning Council (MAPC) 

12,039 

12,210 

12,378 

168 

Special Education 

2,036 

1,908 

- 

(1,908) 

Charter School tuition 

95,368 

40,575 

67,459 

26,884 

State Assessments Sub-total 

2,664,742 

2,640,512 

2,664,777 

24,265 

Cherry Sheet Offsets 

79,977 

61,490 

58,547 

(2,943) 

Tax Abatement Overlay 

566,909 

1,153,427 

600,000 

(553,427) 

Court Judgments & Deficits 

973,996 

1,470,773 

700,000 

(770,773) 

Total 

4,285,624 

5,326,202 

4,023,324 

(1,302,878) 
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Fiscal Year 2011 Budget 



Non-Appropriated Expenses 


TAX ABA TEMENT O VERLA Y 

State law requires that the Assessors put aside funds from each tax levy in a reserve that is called an Overlay. This account is established in anticipation 
that a certain percentage of the tax levy may end up being abated. Individual tax abatements are paid out of this fund. The final amount of the overlay 
account is determined by the Assessors and added to the tax rate without appropriation, and is usually set at anywhere from 1% to 2.5% of the tax levy. In 
revaluation years, which occur every three years, the overlay account is usually set at a higher amount in anticipation of an increased number of 
abatements. FY2010 was a revaluation year so the overlay account was set at $1,153,427. In other years, the overlay is set closer to $600,000. For 
FY2011, the overlay is set at $600,000. Any surplus left in an overlay account is appropriated by Town Meeting in much the same manner as free cash. 
Below is a chart showing the disposition of Overlay funds for the last three years, totally approximately $200,000. Prior to FY2007, the reserve balance from 
all prior fiscal years is $100,095. Adding all these balances amounts to just over $300,000. This will require utilizing $200,000 from the current year overlay 
account to get to the $500,000 proposed to be declared surplus. From these reserve balances, $500,000 is proposed to be declared surplus and be used in 
FY2011. 


Tax Abatement Overlay Funds 



FY2007 

FY2008 

FY2009 

Overlay Amount 

$1,194,924 

$651,772 

$566,909 

Abatements & Exemptions To-Date 

($382,311) 

($498,801) 

($487,859) 

Declared Surplus To General Fund 

($775,000) 

($65,401) 

$0 

Available Balance 

$37,613 

$87,570 

$79,050 


COURT JUDGMENTS, DEFICITS, AND OTHER 

State law provides that if the Town receives a court judgment requiring the payment of funds, the Treasurer, with the Director of Account's approval, may 
pay the award from the treasury without appropriation. The amount must then be added to the tax rate for the following year unless a subsequent 
appropriation is made to cover the deficit prior to setting the next year's tax rate. 

From time to time, there are other non-appropriated expenses which have to be added to the tax rate. Any deficits in revenue, overlay, pensions, or debt 
and interest accounts, along with tax title amounts, and snow and ice budgets, must be added to the following year's tax rate. 

In FY2010, the total of these items was $1,470,773. For FY2011, an allowance of $700,000 has been made for any such judgments or deficits. 
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